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B~ 5 V4 UTS \ IRbT
4 REDIT BASED(}ml,),E ECNOLLEGE KUNDAPURA
SECOND INTERNAL EXAMIN SEMESTER B COM
BUSINESS : ATION - SEPTEMBER 2017
ne: 1% Hours S LHON . |
(Max. Mark: 40)
SECTION -A
nswer any TWO of the following questions, 4x2=8
1. Explain the rules related to Commuted Pensjon w/s 10.
2. State the rules related to Leave travel concession w/s 10.
3. From the following particulars find out taxable HRA :- ‘ ‘l\‘ »
a) Basic salary Rs. 12,000 p.m. - i
b) DA Rs. 2,500 p.m. (70 % enters into retirement benefits )
¢) Commission 2% of turnover of Rs.20,00,000
d) HRA received Rs. 3,500 p.m.
€) Rent paid for house in Chennai Rs. 4,500 p.m.
SECTION -B
- Answer any TWO of the following questions: 8x2=16

4. Write a Note on Gratuity. Explain the rules related to gratuity u/s 10(10).

5. Mr. Raj retired from service on 31* October 2016 after serving for 30 yea{s, 10 days and :
received Rs. 2,00,000 as gratuity and Rs.1,80,000 as leave encashment. His last drawn basic
‘was Rs.11,500 and D.A. at 20% of basic. The annual increment of Rs.500 was due on 1%
August every year. He received commission at 1% of turnover of Rs.15,00,000 for last 10
months. He had 8 months earned leave to his credit.
Compute taxable gratuity and leave encashment.

6. Mr. Pradeep retired from service on 10-1-2016 after serving for 34 years 11 months a1.1d 10
days. His basic on 1-1-2015 was Rs.18,500 and annual increment of RS.SOO falls due in
September every year. He gets DA at 30% of basic (considered for retirement benefits). He was
paid commission at 1% of sales turnover of Rs.50 lakh. On retirement he received a gratuity of
Rs.4,00,000 and leave encashment Rs.2,00,000. He had 10 months earned leave to his credit.
Compute gratuity and leave encashment exempt u/s 10.

SECTION -C
1. Answer any ONE of the following questions: 16x1=16
7. Mr. X retired from service on 31% Jan 2017 after serving for 27 years 8 month. He received a
gratuity of Rs.10,00,000. He had 7 months earned leave to his credit which he encashed and
received Rs.2,50,000. His basic as on 1-1-2016 was Rs. | 3,500 and the increment of Rs.500 fell

due on 1* Oct. He received HRA at Rs. 4000 p.m. whereas the rent paid for the house was
Rs.5000 p.m. DA was fixed at Rs.2500 p.m. (50% of it

. : enters retirement benefits). He
commuted % of his pension and received Rs.1,50,000.

Compute taxable gratuity, taxable commuted pension, taxable leave encashment and taxable
House Rent Allowance u/s 10.
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i. Ordinarily resident

ii. Not ordinarily resident | k
ekl i rom India (Rs.30,000 was received in India)
Income from business in America controlled from In

Rs.1,00,000. :
Gift from a friend on the occa.sion of Birthday Rs.4O.O()(()j L Rs.3.00,000 (80% el in
Business income from Ranchi controlled from Kathman >
India) :
Interest on POSB a/c Rs.6,00 _
Past untaxed foreign income brought into India during previous year Rs.1,00,000.
Dividend Received - from Indian company Rs.24,000
From foreign company Rs.26,000. .
Pension from former employer in India received in J apan Rs.1,00,000.
Gift Received from employer on the occasion of marriage Rs.49,000.
Interest on deposit with Kundapur branch of a foreign Bank Rs.30,000.
Interest on deposits with Nepal branch of Canara Bank Rs.60,000.
Gift from a friend received in India Rs.20,000.
Agricultural income from Sri Lanka (25% remitted to India) Rs.60,000.
Gift in Euro Currency from a relative received in India Rs.70,000.
Income from house property in Poona, received in UK. Rs.5,00,000
Interest on Indian government securities Rs.5,500
Gift from a business associate in the form of car valued Rs.5,00,000
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